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There are attached (1) Peiping's telegram No. 363 
of September 8, in which Consul General Ward points out 
that information presently available regarding Communist 
Manchuria is meager and outdated and that ESD at Mukden, 
which formerly made a fine effort to obtain intelligence 
information from within Communist territory, has begause 
of staff curtailment contributed little recently; he: 
suggests that ESD at Mukden be revitalized or, it thy: 
is not practicable, some other agency move in with se 
vital program; and (2) Nanking's telegram No. 1642/08 
September 8 stating that the matter is under consid¥#a- 
tion and now in the "planning stage". 


Consul General Ward has called attention to but 
One aspect of a much larger problem--that of obtaining 
reliable and significant intelligence information from 
Communist areas in China. To date our principal source 
of such information, apart from Communist news broadcasta, 
seems to have been missionaries and other travelers 
returning from Communist territory. Information from 
these sources has generally been confined to descriptions, 
often highly subjective, of local conditions in limited 
areas. We know remarkably little about such basic ques- 
tions as the existence of factions among Chinese Com- 
munists, the orientation and leadership of such factions, 
their relative strengths, the relation between Manchurian 
Communists and those in other parts of China, the status 
envisaged for Manchuria, Sinkiang, and other areas adja- 
cent to the USSR in Communist plans for China. Notwith- 
standing Consul General Ward's praise of ESD efforts in 
Manchuria, it is believed that this organization has ee 
able tO produce very little reliable information he elas 


these important. questions. se 


wr.’ Davies suggests that probably the most proms fal 


source of information regarding the questions raisedcin,__ 
the preceding paragraph as well as regarding Soviet marlepe 
vera and intentions in Ghina and. to some degree. the Far ‘#3 







Am mee : 
63 POUStiqes Cd as : 
vie RE rp oe 


Sow 
Aemtewemy eed 


8v8-6/00°S6s M 


yf 


an) 
£77 
ard 


yp 8 
> 
- 





these sources would require an officer trained in 
Communist metnods and suggests that Mr. Cory, who is 
now at Nanking be authorized by the Embassy to visit 
these cities and survey the possibilities of develop- 
ing sources of information therein. 


he importance of obtaining reliable basic 
information of the nature mentioned above regarding 


‘the Chinese Communists and their relations to the USSR 


and the almost total lack of such information suggest 
the need for thoughtful study of the means by which 
such intelligence information might best be obtained. 

It appearg doubtful that the answer lies in expansion 

of ESD, which has not been particularly successful in 
obtaining such information in the past and which is 
politically one of the most-vulnerable of our operations 
in Ghina. It is believed that Mr. Davies' suggestion 
has merit and should be brought to the attention of the 
Embassy without precluding other approaches to the prob- 
lem. If you agree, I shall write Lewis Clark a personal 
letter outlining Mr. Davies' suggestion. 
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